REDACTED FOR PUBLIC INSPECTION

A TELECOMMUNICATIONS

ifel and Condition

Golden West Telecommunications Cooperative, Inc. offers Lifeline program-supported service to qualified
low-income residential consumers for one telephone line per eligible household. The Lifeline program
provides discounts to eligible low-income consumers to help them establish and maintain telephone service.
Lifeline assistance lowers the cost of basic, monthly local telephone service. Eligible consumers can
receive $9.25 per month in discounts. In addition, the Federal Universal Service Charge is not assessed
to consumers participating in Lifeline. Toll Blocking prevents the placement of all long distance calls for
which a subscriber would be charged. Toll blocking is available to eligible consumers at no cost.

Lifeline Program Eligi Informatio
P il

Consumers are eligible for Lifeline if they, one of their dependents or their household participate in one of
the following qualifying assistance programs:

Low-Income Home Energy Assistance Program (LIHEAP)
Federal Public Housing Assistance (Section 8)
Supplemental Nutrition Assistance Program (SNAP)
Medicaid

National School Lunch Program's Free Lunch Program
Supplemental Security Income (SSI)

Temporary Assistance for Needy Families (TANF)

Lifeline applicants must present documentation demonstrating eligibility either through participation in one
of the qualifying federal assistance programs or through income-based means.

Acceptable documentation of program-based eligibility includes: current or prior year's statement of benefits
from a qualifying state, federal or Tribal program; notice letter of participation in a qualifying state, federal
or Tribal program; program participation documents; or another official document evidencing the
consumer's participation in a qualifying state, federal or Tribal program.

In addition, consumers are eligible for Lifeline if their household income is at or below 135% of the federal
poverty guidelines.

2014 Federal Poverty Guidelines — 135%

Household Size 48 Contiguous Alaska Hawaii
States and D.C.

1 $15,755 $19,683 $18,117
2 $21,236 $26,541 $24,422
3 $26,717 $33,399 $30,726
4 $32,198 $40,257 $37,031
5 $37,679 $47,115 $43,335
6 $43,160 $53,973 $49,640
7 $48 641 $60,831 $55,944
8 $54,122 $67,689 $62,249
For each additional | $5,481 $6,858 $6,305
person, add
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Acceptable documentation of income eligibility includes: prior year's state, federal or Tribal tax return;
current income statement from an employer or paycheck stub; social security statement of benefits;
Veterans Administration statement of benefits; retirement/pension statement of benefits;
unemployment/workmen’s compensation statement of benefits; federal or Tribal notice of letter participating
in General Assistance; or a divorce decree or child support award or other official document containing
income information.

Tribal Eligibility

A subscriber who lives on Tribal lands and is an eligible resident of Tribal lands is eligible for Tribal Lifeline
service or Tribal Link Up if the subscriber, one or more of the subscriber's dependents, or the subscriber’s
household participates in any of the above-listed qualifying assistance programs or one of the following
Tribal-specific federal assistance programs: Bureau of Indian Affairs General Assistance; Tribally
Administered Temporary Assistance for Needy Families; Head Start (if income eligibility criteria are met);
or the Food Distribution Program on Indian Reservations (FDPIR). Tribal subscribers may also qualify if the
household income is at or below 135% of the Federal Poverty Guidelines.

0 s-of-U: vided as Part of Lifeli T e

Golden West Telecommunications Cooperative, Inc.'s Voice Lifeline service includes unlimited local
minutes-of-use within the toll-free calling area. Golden West Telecommunications Cooperative, Inc.'s Voice
Lifeline Plan does not include any free minutes-of-use for toll. Toll is billed at the standard toll rate
depending on which interexchange carrier the consumer subscribes to for toll service. As part of the Lifeline
service, toll blocking is available to eligible consumers at no cost.

Rates

Subscribers may receive the Lifeline credit on any type or grade of local service, including bundled services
that are normally offered by Golden West Telecommunications Cooperative, Inc. Advertised rates do not
include any applicable taxes or surcharges.

f Lifeli igibil

Lifeline recipients are required to recertify their eligibility annually. Failure to properly recertify a recipient's
continued eligibility for the Lifeline program will result in termination of the Lifeline recipient's monthly
Lifeline discount and de-enroliment from the Lifeline Program.

Additional Lifeline Program Information

The Lifeline program is limited to one benefit per household, consisting of either wireline or wireless service.
A household is defined, for purposes of the Lifeline program, as an individual or group of individuals who
live together at the same address and share income and expenses. Lifeline is a government benefit
program, and consumers who willfully make false statements in order to obtain the benefit can be punished
by fine or imprisonment or can be barred from the program.
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BORROWER NAME
OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

(Prepared with Audited Data)

Golden West Telecommunicatione Cooperative, Inc.

INSTRUCTIONS-Submit report to RUS within 30 days gfter close of the period.
VFor detailed insiructions, see RUS Bulletin 1744-2 Repori in whole doliars only.

PERIOD ENDING
December, 2013

BORROWER DESIGNATION
sDosoe

to the best of our knowledge and belief.

have been fuiflled in all material respscts.

CERTIFICATION

(Check one of the

[X] Aw cf the obligations under the RUS foan documents

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF TCFR CHAPTER XYLUL
following)

[[] ™are has been a defauit in the fulfilment of the obiigations

under the RUS lnan documents. Said defaull(s) is/are
specifically described in the Telecom Operating Repon

INONCURRENT ASSETS
11. Investment in Affiliated Compani
a. Rural Development
b, Nonrural Davelopment
12. Other Invesiments
8. Rural Development
b. Nonrural Development
13, Nonregulated | tments
14, Other Noncurrent Assels
15, Defered Charges
18. Juradicional Differences
17._Total Noncurrent Assets {11 thru 16
JPLANT, PROPERTY, AND EQUIPMENT
18. Telecom, Plant-in-Service
19. Property Held for Future Use
20. Plant Under Construction
21. Plant Adj., Nonop. Plant & Goodwill
122. Less Accumulated Depraciation
. Net Plant (18 thru 21 less 22
24. TOTAL ASSETS {(10+17+23)

Denny Law 4/15/2014
DATE
PART A, BALANCE SHEET
BALANCE BALANCE
ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT ASSETS O i dcuRRENT LIABILITIES

1, Cash and Equivalents ._Accounts Payable
2. Cash-RUS Construction Fund 26. Notes Payable
3. AfMiates: 27. Advance Bilings and Payments

a. Telacom, Accounts Receivable . Customer Deposits

b. Other Accounts Receivable 20. Current Mat, L/T Debt

¢, Notes Recelvable 30, Current Mat, L/T Debt-Rur. Dev.
4. Non-Affiliates: 31. Current Mat.-Capital Leasss

a, Talecom, Accounts Recelvable . _Income Taxes A d

b. Other Accounts Recelvable . Other Taxes Accrued

c. Noles Receivable 34. Other Current Liabilities
5._Interest and Dividends Recaivable . Total Current Liabliities (25 thru 34)
6. lated LONG-TERM DEBT
7. Material-N d 38, Funded Debl-RUS Notes
8. Prapayments 37. Funded Debl-RTB Noles
9. Other Current Assels . Funded Debt-FFB Notes

10. Total Current Assets (1 Thru 8} 8. Funded Debt-Other

0. _Funded Debt-Rural Develop. Lean

41,

Premium (Discount) on LIT Dbl

. Reacquired Debt

._Obligations Under Capilal Lease
. Adv. From Affilated C

. Other Long-Term Debt

._Total Long-Term Debt (36 thru 45)

OTHER LIAB. & DEF. CREDITS

7.

Ofther Long-Term Liabilities

48.

Other Deferred Credits

40.

Other Jurisdictional Differencas

50.

Total Other Liabllities and Deferred Cradits (47 thru 48)

EQUITY

1,

Cap. Stock Outstand. & Subscribed

62,

Additional Paid-in-Capltal

. _Treasury Stock

. Membership and Cap. Certificates

. Othar Capita

._Patronage Capital Credils

._Refained Eamings or Margins _

. Total Equity (51 thru 57)

TOTAL LIABILITIES AND EQUITY {26+468+50+58)

Total Equity = I of Total Assets
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USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR

SD0508

TELECOMMUNICATIONS BORROWERS IPERIOD ENDING

lINSTRUCTIONS- See RUS Bufletin 1744-2

December, 2013

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM

PRIOR YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrier Billing and Collection Revenues

Miscallaneous Revenues

Uncollectible Revenues

Net Operating Revenues (1 thru § less 6)

@ |N{® o w ] =

Plant Specific Operations Expense .

Plant Nonspacific Operations Expense (Excluding Depreclation & Amortization)

Depreciation Expense

Amortization Expense

. Customer Operations Expense

Corparate Operations Expense

Total Operating Expenses (8 thru 13)

Operating Income or Margins (7 less 14)

Other Operating Income and Expenses

. State and Local Taxes

Federal Income Taxes

Other Taxes

. Total Operating Taxes (17+18+19)

. Net Operating Income or Margins (15+16-20)

Interest on Funded Debt

. Interest Expense - Capilal Leases

. Other Interest Expense

. Allowance for Funds Used During Construction

. _Total Fixed Charges (22+23+24-25)

. Nonoperating Net Income

. Extraordinary ltems

. Jurisdictional Differences

. Nonregulated Net Income

. Total Net income or Margins (21+27+28+28+30-26)

. Total Taxes Based on Income

. Retained Earnings or Margins Beginning-of-Year

Miscellaneous Credits Year-to-Date

. Dividends Declared (Common)

. Dividends Declared (Preferred)

Other Debils Year-to-Dals

Transfers to Palronage Capital

Retalned Earnings or Margins End-of-Perlod [(31+33+434) - (35+36+37+38)]

Palronage Caphial Beginning-of-Year

Transfars to Patronage Capital

Patronage Capital Credits Retired

Patronage Capital End-of-Year (40+41-42)

Annual Debt Service Payments

Cash Ratio [(14+20-10-11) /7]

Operating Accrual Ratio [{14+20+28) / 7]

TIER [(31+26) / 26]

SHEEEHEEEHEE

DSCR [(31+26+10+11) / 44]

THIS YEAR
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BORROWER DESIGNATION

SD0508

PERIOD ENDED

December, 2013

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - S¢e RUS Bulietin 1744-2

IGH SPEED DATA INFORMATION

Part C. SUBSCRIBER (ACCESS LI
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USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Builetin 1744-2

BORROWER DESIGNATION
SDO&08

PERIOD ENDED
December, 2013

MobileWireless

Route Milea
Quiskle Excg:nne
Area

Total

No. Exchanges
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USDA-RUS BORROWER DESIGNATION
SD0508
QPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2013

1 INSTRUCTIONS - See RUS Bulletin 1744-2

i U BER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
4. BROADBAND SERVICE
Details on Least Expensive Broadband Service

EXCHANGE | No. Access Lines | No Of Broadband Number Of Advertised Price Per Month | Standalone/Pckg Type OF
MvglahBla Subscribers Subscribers Oowaaap: )Rate Technology
avalla

b

n____ )
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REDACTED FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
SD0508

PERIOD ENDED
December, 2013

BROADBAND SlCE

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
4,




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS:

SD0508

BORROWER DESIGNATION

PERIOD ENDING

December, 2013

PNSTRUCTIONS- See RUS Buflslin 1744-2

PART D. SYSTEMDATA

1. No. Planl Employees

1 No. Other Employees

I:,smuﬂu Served I; Access Lines per Square Mile -l:sumsm per RoutoMils |

PARTE. TOLL DATA

1. Study Area ID Coda(s)

T e ~ 9 8 0 o

—

2. Types of Toll Settiements (Check one)

Interstate:

Intrastate:

. Average Schedule

. Average Schedule

. Cost Basis

B costoasis

PARTF. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended

2._Other Long-Term Loan Funds Expended

3. Funds Expended Under RUS Interim Approval

4. Other Short-Term Loan Funds Expended

15. General Funds Expended (Other than interim)

|s. Salvaged Materlals
7. Contribution in Ald to Construction

16. Gross Additions to Telecom. Plant (1 thru 7)

PART G. INVESTMENTS IN AFFILIATED COMPANIES

INVESTMENTS

@

CURRENT YEAR DATA

CUMULATIVE DATA

{1._Investment in Affiliated Companies - Rural Davelopment

2. Investment in Affillated Companies - Nonrural Development

Page 5 of6




USDA-RUS iEORROWER DESIGNATION

OPERATING REPORT FOR SD0508

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2013

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory anthority
with jurisdiction over the provision of telephone services? (Check one)

YES B o

EQUIPMENT CATEGORY

DEPRECIATION RATE

Land and support assets - Motor Vehicles

Land and support assets - Aircraft

Land and support assets - Special purpose vehicles

Land and support assels - Garage and other work equipment

Land and support assets - Buildings

Land and support assets - Furniture and Office equipment

S B B

Land and support assets - General purpose computers

Central Office Switching - Digital

9. Central Office Switching - Analog & Electro-mechanical

10._Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment

13. Information origination/termination - Station apparatus

14. Information origination/termination - Customer premises wiring

15._Information origination/termination - Large private branch exchanges

16. _Information origination/termination - Public telephone terminal equipment

17. Information orgination!teﬂninalion - Other terminal equipment

18. Cable and wire facllities - Poles

19. Cable and wire facilities - Aerial cable - Metal

20. Cable and wire facilities - Aerial cable - Fiber

21. Cable and wire facilities - Underground cable - Metal

122. Cable and wire facilities - Umm cable - Fiber

23. Cable and wire faciliies - Buried cable - Metal

24. Cable and wire facilities - Buried cable - Fiber

25. Cable and wire facllities - Conduit systems

26. Cable and wire facilities - Other

Page 6 of6



REDACTED FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
SDos08
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

December, 2013
INSTRUCTIONS = See help in the online application.

PART | = STATEMENT OF CASH FLOWS
1. _ Beginning Cash (Cash and Equivalents plus RUS Construction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES

2.  Netincome

Adjustments fo Reconcile Net income to Net Cash Provided by Operating Aclivities

3.  Add: Depreciation
Add: Amoriization
8. Other ain)

-

Changes in Operating Assets and Liabilities

6 Decrease/(Increase) in Accounts Recelvable
7.  Decrease/(increasge) In Materials and Inventory
8.  Decrease/(increase) in Prepaymenis and Deferred Charges
9. Decrease/(Increase) in Other Current Assets
10.  Increase/{Decrease) in Accounts Payable
11.  Increase/(Dacrease) in Advance Billings & Payments
12.  Increase/{Decraass) In Other Current Liabilities
13. Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES
14,  Decrease/(Increase) in Noles Receivable
15.  Increase/(Decrease) in Noles Payable
18. Increase/(Decrease) in Customer Deposits
17. __Net Increase/(Decrease) in Long Term Debt {Including Cumrent Maturities)
18.  Increase/(Decrease) in Other Liabliities & Deferred Credits
18.  Increase/(Decrease) in Capital Stock, Pald-in Capital, Membership and Capital Certificates & Other Capital
20. Less: Payment of Dividends
21.  Less: Palronage Capital Credils Retired

22, aiﬂi l%alnl

23. Net Cash Provided/(Used) by Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment)
Other Long-Term Investments
Other Noncurrant Assets & Jurisdiclional Differences

S

28.  Net Cash Provided/(Used) by Investing Actlvitles
29.  Net Increase/(Decrease) In Cash
30. Ending Cash

N|BI&

Revislon Date 2010 :
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR SD0508
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR SD0s08
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




